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Table  1. — Organization,  production,  income,  and  related  data,  commercial  dairy  farms,  Central  Northeast  and  Midwest, 

in  the  aggregate,  1965  and  1966 
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COSTS  AND  RETURNS 
COMMERCIAL  DAIRY  FARMS 

NORTHEAST  AND  MIDWEST,  1966 


Erling  Hole  and  Rosa  J.  Cox 
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SUMMARY 


Net  farm  incomes  (for  definition  see  note  at  end  of  table  4)  of  typical 
dairy  farms  in  Central  Northeastern  and  Midwestern  States  rose  sharply 
in  1 966: 


1964 


Central  Northeast $4,264 

Eastern  Wisconsin,  grade  A 6,731 

Eastern  Wisconsin,  grade  B 3,493 

Western  Wisconsin,  grade  B 2,939 

Southeastern  Minnesota,  dairy-hog  3,815 


Percentage  change 


1965 

1966 

1964  to 
1965 

1965  to 
1966 

$4,378 

$6,531 

3 

49 

6,104 

9,650 

-9 

58 

2,948 

4,927 

-16 

67 

4,454 

6,707 

52 

51 

5,274 

8,004 

38 

52 

The  main  factor  in  these  gains  was  the  largest  increase  in  milk  prices 
since  the  early  1950's  (fig.  1),  partly  reflecting  higher  support  prices  for 
manufactured  milk.  Prices  received  for  products  sold  were  16  percent 
above  1965  (table  1). 

Net  farm  production  rose  7 percent  in  1966,  chiefly  due  to  8 percent 
higher  crop  yields.  Milk  production  rose  only  1 percent.  These  gains  were 
achieved  through  greater  efficiency,  since  production  costs  per  unit  dropped 
1 percent. 

.Most  of  the  1966  increase  in  cash  expenses  was  due  to  higher  average 
prices  for  production  items,  although  more  farm  machinery  was  bought. 
Tables  2-4  present  data  for  1966  with  1965  comparisons  for  dairy  farms 
in  the  5 areas  studied;  table  2 shows  organization  and  production;  table  3 
lists  receipts  and  expenses;  and  table  4 gives  income  and  related  data. 

Principal  findings  in  each  for  the  5 study  areas  are  discussed  on 
pages  2 to  5. 


1 Agricultural  Economist  and  Statistical  Clerk,  respectively.  Farm  Production  Economics 
Division,  Economic  Research  Service,  U.S.  Department  of  Agriculture. 


Figure  1. --Support  price  on  manufacturing  milk,  average  fat  content  basis,  was  increased  in 
1966  from  $3.25  per  hundredweight  to  $3.50  on  April  1,  and  to  $4.00  on  July  1. 


Central  Northeast 

Net  farm  incomes  on  typical  Cen- 
tral Northeast  dairy  farms  averaged 
$6,531  per  farm  in  1966  (fig.  2).  An 
18-percent  increase  in  gross  farm 
income  was  accompanied  by  a 6- 
percent  increase  in  operating  ex- 
pense. Total  cash  receipts  were  14 
percent  higher,  equaling  the  increase 
in  milk  sale s . 

Production  of  milk  per  cow  con- 
tinued to  increase  in  1966,  but  at  a 
lower  rate- -about  1 percent- -than  in 
recent  years.  The  rate  of  increase 
in  number  of  cows  milked  changed 
little  from  1965.  As  a result,  pro- 
duction of  milk  per  farm  increased 
only  2 percent,  a rate  lower  than 
that  of  recent  years.  Crop  produc- 
tion in  1966  featured  record-high 
yields  of  corn  for  silage,  higher  hay 
yields,  but  lower  oat  yields.  Pas- 
ture conditions  for  the  season  of 
1966  were  consistently  better  than 
in  1965. 

The  average  price  received  for 
milk  in  1966  was  $4.98  per  hundred- 


weight, up  51  cents  from  1965.  The 
1966  price  has  been  exceeded  only 
by  the  1948  price,  $5.29.  For  13 
years,  from  1953  through  1965,  the 
price  of  milk  had  ranged  from  a 
high  of  $4.66  (1957  and  1959)  to  a 
low  of  $4.34  (1956).  Prices  received 
in  1966  for  cull  cows  and  calves 
sold  were  nearly  one-fourth  higher 
than  in  1965. 

The  6-percent  higher  operating 
expense- -$12,440  per  farm  in  1 966-- 
compared  with  1965  chiefly  reflected 
higher  prices  of  production  items. 
Purchases  of  machinery  increased 
7 percent.  Feed  prices  increased  4 
percent,  and  lower  production  of 
oats  led  to  8 percent  larger  feed 
expenditures  than  a year  earlier. 
Operating  expense  per  unit  of  pro- 
duction was  somewhat  larger  than 
in  1965  and  averaged  14  percent 
greater  than  in  1957-59. 

The  value  of  farm  capital  aver- 
aged $50,400  per  farm  on  Jan.  1, 
1966.  The  increase  of  recent  years 
continued,  chiefly  because  of  higher 
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Figure  2 


land  values  per  acre  and  higher 
investments  in  livestock.  Based  on 
the  number  of  young  cattle  on  farms 
at  the  end  of  1966,  the  rate  of  in- 
crease in  number  of  cows  milked 
is  likely  to  continue  at  about  the  same 
rate  in  1967  and  to  accelerate  in  1968. 


dropped,  milk  production  per  farm 
declined  slightly.  The  average  price 
received  for  milk  sold  in  1966  was 
$4.45  per  hundredweight,  up  71  cents 
from  1965.  Prices  received  for  milk 
for  the  13  years  (1953-65)  varied 
from  a high  of  $3.82  (1953  and  1961) 
to  a low  of  $3.44  (1954). 


Eastern  Wisconsin,  Grade  A 

Net  farm  incomes  on  typical 
eastern  Wisconsin  grade  A dairy 
farms  averaged  $9,650  per  farm 
in  1966.  A 24-percent  increase  in 
gross  farm  income  from  1965  to 
1966  was  accompanied  by  about  5 
percent  higher  operating  expense. 
Total  cash  receipts  were  17  per- 
cent higher,  about  the  same  increase 
as  for  milk  sales. 

Production  per  cow  was  less  than 
1 percent  greater  in  1966  than  in 
1965.  Because  the  number  of  cows 


Net  farm  production  was  6 percent 
greater  in  1966  than  in  1 965  because 
of  larger  crop  output.  Record  yields 
per  acre  of  corn  for  grain  and  corn 
for  silage  were  harvested.  Hay  yields 
in  1966  were  also  higher  than  in 
1965,  but  yields  per  acre  of  oats 
and  minor  crops  declined. 

Total  cash  expenditures  increased 
6 percent,  with  purchases  of  farm 
machinery  increasing  the  most-- 11 
percent.  In  1966,  prices  paid  for 
production  items  were  16  percent 
higher  than  in  1957-59.  Prices  re- 
ceived were  24  percent  higher,  with 
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products  other  than  milk  increasing 
the  most. 

Value  of  farm  capital  rose  $6,170 
in  1965  to  $81,640  on  Jan.  1,  1966, 
chiefly  because  of  a 6-percent  in- 
crease in  the  value  of  land  per 
acre. 


Eastern  Wisconsin,  Grade  B 

Net  farm  incomes  on  typical  East- 
ern Wisconsin  grade  B dairy  farms 
averaged  $4,927  per  farm  in  1966. 
Gross  farm  income  increased  24 
percent  from  1965  to  1966,  and 
operating  expense  was  up  5 percent. 
Total  cash  receipts  increased  17 
percent.  Receipts  from  sale  of  milk 
increased  nearly  20  percent,  and 
receipts  from  other  sources  in- 
creased 12  percent. 

The  average  price  received  for 
manufacturing  milk  in  1966  was 
$4.13  per  hundredweight,  72  cents 
higher  than  in  1965.  The  price  re- 
ceived for  milk  during  the  13- year 
period  (1953-65)  ranged  from  a high 
of  $3.44  (1953)  to  a low  of  $3.10 
(1955). 

Production  of  milk  decreased 
slightly,  as  the  small  increase  in 
production  per  cow  was  offset  by 
fewer  cows.  Farm  production  in  1 966 
was  19  percent  higher  than  in  1957- 
59  and  6 percent  above  1965,  chiefly 
because  of  record  yields  of  corn. 

Total  cash  expenditure s increased 
about  6 percent  from  1965  to  1966. 
Purchases  of  farm  machinery 
showed  the  largest  percentage  in- 
crease--about  14  percent. 

Prices  received  in  1966  were  28 
percent  higher  than  in  1957-59, 
whereas  prices  paid  were  16  per- 
cent higher. 


The  value  of  farm  capital  in- 
creased to  a record  high  of  $55,140 
per  farm  on  Jan.  1,  1966.  The  in- 
c r e a s e- -$4,340- -from  a year 
earlier  was  chiefly  a result  of  a 
7-percent  higher  value  of  land  per 
acre. 


Western  Wisconsin,  Grade  B 

Net  farm  income,  on  typical  we  st- 
ern Wisconsin  grade  B dairy  farms 
averaged  $6,707  in  1966.  A 22- 
percent  increase  in  gross  farm  in- 
come from  1965  to  1 966  was  accom- 
panied by  a 2-percent  increase  in 
operating  expense.  Total  cash  re- 
ceipts were  also  about  24  percent 
higher.  Sales  of  milk  and  livestock 
increased  21  and  22  percent,  re- 
spectively. Sales  of  crops  were  4 
times  those  of  a year  earlier.  The 
prices  received  for  manufacturing 
milk  on  these  farms  and  price 
movements,  1953-65,  were  identical 
to  those  described  for  eastern  Wis- 
consin, grade  B. 

Farm  production  in  1966  was  one- 
fourth  greater  than  in  1957-59  and 
5 percent  higher  than  in  1965.  Milk 
production  in  1966  was  nearly  as 
large  as  in  1965,  as  a small  drop 
in  number  of  cows  milked  and  a 
minor  increase  in  output  per  cow 
almost  offset  one  another.  The  chief 
factor  causing  an  increase  in  farm 
production  was  a record  yield  of 
corn. 

Total  cash  expenditures  were  only 
4 percent  greater  in  1966  than  in 
1965.  Purchases  of  feed  declined 
from  those  of  1965  (which  were  in- 
fluenced by  the  drought  of  1964  and 
early  1965).  Purchases  of  farm 
machinery  increased  most--about 
17  percent. 

The  value  of  farm  capital  in- 
creased to  $41,680  on  Jan.  1,  1966, 
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as  a result  of  moderate  increases 
in  all  categories.  The  value  of  land 
per  acre  increased  less  than  2 per- 
cent. 


Southeastern  Minnesota,  Dairy-Hog 

Netfarm  incomes  on  typical  south- 
eastern Minnesota  dairy-hog  farms 
producing  manufacturing  milk  aver- 
aged $8,004  per  farm  in  1966.  A 
25-percent  increase  in  gross  farm 
income  from  1965  to  1966  was  ac- 
companied by  a 6-percent  increase 
in  operating  expense.  Total  cash 
receipts  were  23  percent  higher, 
with  16  percent  higher  milk  sales 
and  18-percent  higher  livestock 
sales.  Crop  sales  in  1966  were 
almost  double  those  of  1965.  The 
average  price  received  for  milk 
in  1 966  was  $3.86  per  hundredweight, 
59  cents  higher  than  in  1965.  In  the 
13-year  period,  1953-65,  the  price 
of  milk  ranged  from  a high  of  $3.27 
(1961  and  1965)  to  a low  of  $2.94 
(1955).  Production  of  milk  in  1966 
was  nearly  2 percent  smaller  than 


in  1965,  as  a reduction  in  number 
of  cows  milked  outweighed  a slight 
increase  in  production  per  cow. 

Farm  production  on  these  farms 
in  1966  was  32  percent  larger  than 
in  1957-59  and  12  percent  higher 
than  in  1965.  With  total  farmland 
operated  19  percent  greater,  crops 
were  chiefly  responsible  for  in- 
creased farm  production.  Yields  per 
acre  of  corn  and  hay  were  record 
high  in  1966,  but  oat  yields  declined. 

Total  cash  expenditures  increased 
7 percent  in  1966.  Outlays  for  feed 
purchased  increased  about  10  per- 
cent, as  concentrates  fed  per 
hundredweight  of  milk  produced  in- 
creased. Purchases  of  machinery 
were  about  13  percent  larger  than 
in  1965. 

Value  of  farm  capital  increased 
about  5 percent  from  Jan.  1,  1965, 
to  the  same  date  in  1966.  The  value 
of  livestock  increased  most-  - 1 8 per- 
cent. The  value  of  land  per  acre 
increased  less  than  1 percent. 
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Table  2. — Organization  and  production,  commercial  dairy  farms,  specified  locations,  1965  and  1966 
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Table  4. — Income  and  related  data,  commercial  dairy  farms,  specified  locations,  1965  and  1966 
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Note:  Information  presented  here  is  on  an  owner-operator  basis  primarily  for  comparability  between  types  of  farms.  Net  farm  income  is  the 
urn  to  operator  and  unpaid  members  of  the  family  for  their  labor  and  management  on  the  farm  and  return  to  total  capital.  No  allowance  has 
:n  made  for  payment'  of  rent,  interest,  or  mortgage. 


FARM  COSTS  STUDIES 


This  report  is  part  of  a continuing  nationwide  study  of  costs  and 
returns  on  commercial  farms  and  ranches  by  type  and  size  in  some  of 
the  important  farming  regions  of  the  United  States.  The  study  is  con- 
ducted under  the  general  supervision  of  Wylie  D.  Godsell,  Farm 
Production  Economics  Division,  Economic  Research  Service.  Ob- 
jectives, methodology,  procedure,  and  terms  are  uniform  for  all  areas 
covered  in  the  study. 

The  1966  costs  and  returns  studies  have  been  conducted  on  the 
following: 

Dairy  Farms,  Northeast  and  Midwest 

Corn  Belt  Farms 

Egg- Producing  Farms,  New  Jersey 

Broiler  Farms,  Maine,  Delmarva,  and  Georgia 

Cotton  Farms 

Tobacco  Farms,  Coastal  Plain,  North  Carolina 

Tobacco- Livestock  Farms,  Bluegrass  Area,  Kentucky  and  Penny- 
royal Area,  Kentucky-Tennessee 

Wheat  Farms,  Plains  and  Pacific  Northwest 

Western  Livestock  Ranches 

Summary  statistics  for  all  types  of  farms  in  the  study  are  presented 
in  a report,  revised  annually.  The  latest  such  report  was  published  in 
1966  and  is  titled:  "Farm  Costs  and  Returns,  Commercial  Farms,  by 
Type,  Size,  and  Location,"  Agriculture  Information  Bulletin  No.  230, 
Revised  1966. 

Information  on  the  studies  can  be  obtained  from  Farm  Production 
Economics  Division,  Economic  Research  Service,  U.S.  Department  of 
Agriculture,  Washington,  D.C.  20250. 


LOCATION  OF  TYPES  OF  FARMS  STUDIED 
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